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MILITARY ADDRESSEES ALSO POR POLAD 

E.O. 11652: GDS 

TAGS: MASS, PARM, PR, NATO 
SUBJECT: US ARMS SALES POLICY 

REF: (A) STATE 115244 DTG 191929Z MAY 77; (B) STATE 
1 15409 DTG 200159Z MAY 77; (C) STATE 1 15408 DTG 
200157Z MAY 77 

SUMMARY. CHARGE PRESENTED PRESIDENT'S STATEMENT AND 
TALKING POINTS ON NEW POLICY TO QUAI POLITICAL DIREC- 
TOR DE LABOULAYE MAY 20. LABOULAYE SAID QUAI WOULD 
STUDY MATERIAL CAREPULLY. HE QUERIED RE VENUE AND 
COMPOSITION OP DISCUSSION OF POSSIBLE MEASURES POR 
MULTILATERAL ACTION. DE LABOULAYE STRESSED IMPORTANCE 
OP SOVIET PARTICIPATION IN ANY SUCH EFPORT AND STATED 
PIRMLY THAT SUCH DISCUSSIONS ARE NOT WITHIN COMPETENCE 
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OPNAC. END SUMMARY. 

1 . ON MAY 20 CHARGE PRESENTED TEXT OP PRESIDENT'S 
STATEMENT (REP A) TO QUAI POLITICAL DIRECTOR DE LABOU- 
LAYE, DRAWING ON TALKING POINTS IN REPS B AND C. 

A COPY OF THE TALKING POINTS WAS LEPT WITH DE LABOULAYE. 
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2. WHEN CHARGE COMPLETED HIS PRESENTATION, DE LABOULA- 
YE MADE SEVERAL PERSONAL PRELIMINARY OBSERVATIONS. HE 
SAID THAT AS HE VIEWED IT, WITHOUT SOVIET COOPERATION, 
EEEORTS TO RESTRAIN CONVENTIONAL ARMS TRANSEERS WOULD 
COME TO NOUGHT. CHARGE RESPONDED DRAWING ON PARA 6 
REF C THAT SECRETARY HAD RAISED QUESTION OE RESTRAINT 
WITH SOVIETS IN MOSCOW. WE INTEND TO CONTINUE TO DIS- 
CUSS ISSUE WITH THEM IN THE US-SOVIET WORKING GROUP. 

3. DE LABOULAYE NOTED THAT ERANCE HAD MOVED INTO THE 
NUMBER 3 POSITION AS AN ARMS SUPPLIER, AHEAD OF THE UK 
THOUGH EAR BEHIND THE US AND USSR. HE CONTINUED 
THAT THE KEY SUPPLIERS WOULD HAVE TO ADDRESS THE ISSUE. 
IE IT WERE PROPOSED TO REFER THE MATTER TO THE NAC EOR 
STUDY, ERANCE'S POSITION WOULD BE "RESERVED, IE NOT 
HOSTILE." RESTRAINT ON ARMS TRANSFERS - A GLOBAL 
ISSUE - IS BEYOND THE COMPETENCE OE THE NAC. 

4. DE LABOULAYE CONTINUED THAT THE TWO FUNDAMENTAL 
PROBLEMS CONFRONTING THE US - EUROPEAN RELATIONSHIP 
ARE ARMAMENTS (THE TWO-WAY STREET AND THE QUESTION OF 
THE SURVIVABILITY OE A VIABLE EUROPEAN ARMAMENTS INDUS- 
TRY) AND CIVIL NUCLEAR EXPORTS, AS EXEMPLIFIED BY THE 
ERG - BRAZIL AGREEMENT. 

5. AT CONCLUSION OF CALL DE LABOULAYE REITERATED THAT 
THE PRESIDENT'S POLICY STATEMENT WOULD BE CAREEULLY 
EXAMINED AND THAT THE QUAI WOULD CONVEY ANY REACTIONS 
TO US. 
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